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Discussion 1: Positive versus Normative Economics
According to Cairncross (2014), positive Economics is based on facts. It explains topics and issues related to the economy without judgment. At the same time, normative economics is based on values, and for every explanation it provides about a case, it must judge it. For example, an optimistic economist will explain the impact of an increase in a commodity's price on its demand. In contrast, a normative economist describes how an increase in the cost of items will affect the future supply. Positive economics explains how things are giving verifiable facts, while normative economics tells how things should be and issue statements that cannot be verified or tested. For example, an optimistic economist explains the current unemployment rate in a country.
In contrast, normative economists explain how a country can achieve potential full employment if it employs its production factors efficiently. Positive economics talk about the relationship between cause and effect while normative economics explains judgments and opinions Cairncross, 2014).  For example, positive economics talks about how an increase in inflation can increase employment while normative economics talks about how threatening inflation is for an economy. Positive economics is descriptive, while normative economics is prescriptive. For example, positive economics outlines the steps a country can employ to achieve full potential in its GDP. At the same time, normative economists tell a state that it should ensure that government expenditure is high for national income to be high. 
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